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REVISION |OF KEY POINTS]
Government Budget s an annual state
guring a fiscal year, which usually runs from April 1 to March 31. ST o
Objectives of Government Budget: (i) Reallocation of resources; (i) Reducing inequalities in m(c):,rtnh-
and wealth; (iii) Economic Stability; (iv) Management of public enterprises; (v) Economic gr ;
(vi) Reducing regiona| disparities

; ditures
ment, showing item wise estimates of receipts and expen

.

i om pomare e
Revenue Receipts are thoge receipts that neither create any liability nor reduce any asset of th
government. Main sources of révenue receipts are: (i) Tax Revenue; and (ii) Non-tax Revenue.

Tax Revenue refers to sum tota| of receipts from taxes and other duties imposed by the government.
Tax Revenue can be further classified as:

(

) Direct Taxes: Direct taxes refer to taxes that are imposed on property and income of individuals and
companies and are paid directly by them to the government.

(i) Indirect Taxes: Indirect Taxes refer to those taxes which affect the income and property of persons
through their consumption expenditure.

Non-Tax Revenue refers to the receipts of the government from all sources other than those of tax

receipts. Main sources of non-tax revenue are interest, profits and dividends, fees, fines and penalties,
etc.

Capital Receipts are those receipts that either create a liability (like Borrowings) or reducg an asset (like
Disinvestment of a PSU) of the government. Main sources of capital receipts are borrowings, recovery
of loans and other receipts like disinvestment and small savings.

Revenue Expenditure refers to the expenditure that neither creates any asset nor reduces any liability
of the government.

Capital Expenditure refers to the expenditure that either creates an asset (like construction of a school
bjirdling) or reduces a liability (like repayment of loan) of the government.

ue Deficit refers to the excess of revenue expenditure over revenue receipts.
Re"e"l' Deficit refers to the excess of total expenditure over total receipts (excluding borrowings) during
Fisca
the given fiscal year.

i i fiscal deficit of the current
icit refers to the difference between
Primary Deficl

year and interest payments
on the previous borrowings.
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REVISION [ EXERCISE

Jtiple Choice Questions (MCQs)
hich one of the following is not an objective of government budget?

’ tion of resour .
a) Realloca ces .
(c) Increasing regional disparities (3) Egz:g:nﬂ:g (Sitraca)t\)nllltlr:y
capital receipts include: (@)

Tax Revenue
Grants from World Bank (b) Non-ta>_< Revenue
(d) Borrowings

(©
which of the following statement is true?

(a) Loans from IMF is a Revenue Receipt. -

(b) Higher revenue deficit necessarily leads to higher fiscal deficit.
(c) Borrowing by a government represents a situation of fiscal deficit.
(d) Revenue deficit is the excess of capital receipts over the revenue receipts.

Escheats is an example of:
(a) Capital Heceipt§ (b) Revenue Receipts
(c) Capital Expenditure (d) Revenue Expenditure

Borrowings are equivalent to:

(a) Revenue deficit

(c) Fiscal deficit

Borrowings is a capital receipt because.
(a) Itcreates a liability

(c) Itreduces a liability

{CBSE, Sample Paper 2016}

(b) Primary deficit
(d) None of these

(b) It creates an asset
(d) All of the above

Union Budget is the budget of:
(a) Central Government (b) Local Government
(c) State Government ] (d) Election Commission
Revenue Deficit is equal to: '
(a) Total Expenditure — Revenue Receipts (b) Revenue Expenditure — Revenue Receipts
() Fiscal Deficit - Interest Payments (d) Fiscal Deficit - Revenue Expenditure
Interest income is a part of: _
(a) Non-tax Revenue (b) Revenue receipts
(c) Both (a) and (b) (d) Neither (a) nor (b)
In a government budget, revenue deficit is Z 50,000 crores and borrowings are ¥ 75,000 crores. The
fiscal deficit will be:
(a) ¥ 25,000 crores (b) 75,000 crores
y (d) ¥ 50,000 crores

(c) %1,25,000 crores
. Which one is a capital receipt? .
(a) License and court fees received by thta government lnﬁyee:r 3014-15.
(b) Financial help from Microsoft for the victims of flood affec tee ea:\rga:s.r ’
(c) Sale of 40% shares of public sector undertaking toa prlva prise.
(@) Profit of LIC, & publi erlerPrise it Iexpenditure'?
: i of capita -
- Which one of the followmf?i ;Zrz part P (o) Expenditure on LT
Ez; I?alar.y pald‘ ;Otsrrf;‘t)i’rzd government employees  (d) Interest paid on national debt
ension pali
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“Policies of surplus budget during inflation” is a part of which objective of government budget?
(b) Economic Stability

(a) Economic Growth
(d) Reallocation of Resources

(c) Reducing Regional Disparities
Which of the following conditions satisfy the concept of revenue receipts?

(a) Does not create a liability (b) Does not reduce an asset

(c) Neither (a) nor (b) | (d) Both (a) and (b)

Identify the non-tax revenue from the following statement: “It refers to claim of the government on the
property of a person who dies without leaving behind any legal heir or a will".

(a) Special Assessment (b) Escheats

(c) Forfeitures (d) Fees

Which one of the following statements is incorrect?

(a) Revenue receipts are regular in nature.
(b) There is no future obligation to return the amount in case of revenue receipts.

(c) Capital receipts either create an asset or cause a reduction in the liabilities of the government.
(d) Borrowings are treated as capital receipt as they lead to an increase in liability.

Fees of the government college is a revenue receipt because:

(a) It creates liability of the government.
(b) It neither creates any liability nor reduces any asset of the government.

(c) Itneither creates any asset nor reduces any liability of the government.

(d) Itincreases asset of the government.
If the budgetary deficit of the government is ¥ 25,000 crores and the borrowings and ot

are ¥ 7,000 crores, how much will be the fiscal deficit?
(a) 25,000 crores (b) ¥ 32,000 crores
(c) ¥ 18,000 crores (d) 7,000 crores

Identify the indirect tax from the following options:

her liabilities

(b) Income Tax

(a) Corporate Tax
(c) Goods and Services Tax (GST) (d) Capital Gains Tax

Which of the following are the components of a budget? :
(a) Capital Budget (b) Revenue Budget

(c) Both(a) and (b) (d) Neither (a) nor (b)

‘Construction of a school building’ is a:
(b) Revenue Expenditure

(a) Capital Receipt

(c) Capital Expenditure (d) Revenue Receipt |

If estimated government receipts are more than estimated government expenditure, itis said
(b) Deficit Budget

(a) Surplus Budget
(c) Balanced Budget (d) None of these

Budget Deficit means:
(a) Total Expenditure - Total Receipts

(b) Capital Expenditure - Capital Receipts |

(c) Total Expenditure —Total Receipts (excluding borrowings)

(d) Total Expenditure - Revenueé Receipts :
iabiliti deficit, we get:
:nqs and other liabilities aré added to the budgetary v
sy ' (b) Primary deficit

a) Fiscal deficit it
Ec; Capital deficit (d) Revenue deficit

tfobe &




L T T—

R
~ e incidence of tax refers to;
. d Level and rate of taxation
) Who ultimately bears the money burden of the tax

©) Growth of taxation

@) Way in which a tax is collected
6, The gover nment budget has a revenue deficit. This gets financed by:  (CBSE, Sample Paper 2015}

A. Borrowing B. Disinvestment
c. Taxrevenue D. Indirect taxes
(a) AandD (b) CandD
(c) AandB (d) CandB
97, Which of the following statement is not true for fiscal deficit? {CBSE, Sample Paper 2015]

Afiscal deficit:

(a) represents the borrowing of the government.

(b) is the difference between total expenditure and total receipts of the government.
(c) is the difference between total expenditure and total receipts other than borrowing.

(d) increases the future liability of the government.

98. Borrowing in government budget is: {CBSE, Delhi 2015}

(a) Revenue deficit
(c) Primary deficit
99. The non-tax revenue in the following is:
(a) Income Tax
(c) Dividends
30. Primary deficit in a government budget is:

(a) Revenue expenditure - Revenue receipts
(c) Revenue deficit - Interest payments (d) Fiscal deficit - Interest payments

3. Direct tax s called direct because itis collected directly from: {CBSE, All India 2015}

(a) The producers on goods produced (b) The sellers on goods sold
(d) The income earners

(b) Fiscal deficit
(d) Deficitin taxes

(b) Corporate Tax
(d) Borrowings
{CBSE, All India 2015}

(b) Total expenditure —Total receipts

(c) The buyers of goods
32, Primary deficit in a government budget equals: {6ESE, Foreign 2015,
() Interest payments (b) Interest payments less borrowings
(c) Borrowings less interest payments (d) None of the above
3. Which one of these s a revenue expenditure? {CBSE, Foreign 2015}
d d
(a) Purchase of shares (b) Loans aayancec. .
(d) Expenditure on acquisition of land

(c) Subsidies
_~ o {CBSE, All India Comptt. 2016}
+ Which of the following is @ SOU (b) Dividends
() Foreign Donations (d) Indirevt Taxes
(c) Disinvestment
estme (CBSE, Delhi Comptt. 2015

35, Whi : ments is true?
hich of the following state diture and total receipts.

) total expen
(@) Fi it is the differencé between ; . ~
(b; Plr?;jr:i:litcl:is the difference between total receipt and interest payments.

ici ' t.
() Fiscal deficit is the sum of primary deficit and interest paymen

rce of capital receipt?



36. Which of the following is not a revenue receipt?

(a) Recovery of loans
(c) Profits of public enterprises

{CBSE, All India Comptt. 2015}
(b) Foreign grants
(d) Corporate Tax

37. Identify the correct flowchart depicting the nature of Capital Expenditure:

Capital Eipéhdilure

Capltal Expenditure Capital Expenditure Capital Expenditure |
| ] q ! | (Tidetni n
Neither Nor Either Or Either or Neither Nir
ey roduces L reduces reduces a creates reduces a creates
Liabili | Any asset Liability Anyasset| [ Liability Any asset| | Liability Any asset

— -
—1

Satisfies any one Condition Satisfies any one Condition

(a) (b)

38. Identify the missing item in the following EXpression: ...........coeenen.

(a) Revenue Deficit
() Both (a) and (b)
39. Which of the following flowchart is incorrect?

FlscalIDeﬁcit Fiscal Deficit
|

Total Eernditure Revenue Deficit

+
Total Receipts excluding Capital Expenditure

borrowings

(a) (b)

40. Identify the missing item in the following flowchart:

-----------------

Satisfies any one Condition

—
—

Salisfies any one Condition
() (d)

= Fiscal Deficit - Interest Payments
(b) Primary Deficit

(d) Neither (a) nor (b)

Fiscallbéﬁcit :

Total Exaendilure

Fiscal lDefidit

Flevenu-é Deficit

-+
Capital Expenditure Revenue Receipls

Capital Receipts excluding Capital Receipts excluding

[Either creates a Liabilty | [Or reduces Any asset|
C >

Satisfies any one Condition

(a) Capital Receipts
(c) Revenue Expenditure
41. Which of the following flowchart is correct?

Revenue Receipts ' Revenue Recelpts |

Borrowings borrowings
(c) (d)
(b) Revenue Receipts
(d) Capital Expenditure
_”.Revenué I'Rejéejlﬁts 7

" Revenue Recelpts |

r |

S I I ik

Neither Nor Neither Nor
reduces a creates creates reduces
Liability Any asset a Liability Any asset

[—

—)

Satisfies both the Conditions Satisfies both the Conditions
(a) (b)

42. Fiscal deficit equals:
(a) Interest payments
(c) Interest payments less borrowing

43. Primary deficit equals:
(a) Borrowings
(c) Borrowings less interest payments

Either Or Either Or
reduces a creates creates reduces |
Liability Any asset a Liability Any asseét 1
Satisfies both the Conditions Satisties both the Conditions
() (d) _
(CBSE, Delhi 2016)

(b) Borrowings
(d) Borrowings less interest payments i

{CBSE, All India 2016]

(b) Interest payments

(d) Borrowings and interest payments both



L sinvestment by government means: SE, Fol
(a) selling of its fixed capital assets | po e 2016?)
() Seling of its buildings (b) Selingof shares of pubic enferprises eld DY X
(d) All the above

.h of the followin o
45. which g sources of receipts in government budget increases its iabilities?
(CBSE, Delhi Comptt. 2016}

Direct taxes
ii; Borrowings (b) Recovery of loans
- deficit equals: (C (d) Dividend from public sector undertakings
.5, Fiscal defioit equals: (Choose the correct altemative) (CBSE, Delni Comptt. 2017]

(a) Primary deficit minus interest payments
(b) Primary deficit plus interest payments
(c) Total budget expenditure minus total budget receipts
(d) None of the above

17, primary deficit is equal to (CBSE, Sample Paper 2017)
(a) Fiscal Deficit Less Interest Payments (b) Revenue Deficit Less Borrowings
) Borrowings Less Interest Payments (d) Borrowings Less Fiscal Deficit

Ans. 1. (€); 2. (d); 3. (¢); 4. (b); 5. (c); 6. (a); 7. (a); 8. (b); 9. (c); 10. (b); 1. (c); 12- (b); 13. (b); 14. (d);
15. (b); 16. (c); 17. (b); 18. (b); 19. (c); 20. (c); 21. (c); 22. (a); 23. (a); 24, (a); 25. (b); 26- (c);
27. (b); 28. (b); 29. (c); 30. (d); 31. (d); 32. (c); 33. (c); 34. (c); 35. (c); 36. (a); 37. (c); -
38. (b); 39. (b); 40. (a); 41. (b); 42. (b); 43. (c); 44.

(b); 45. (c); 46. (a); 47 (a)

Very Short Answer Type Questions (1 Mark each)
1hi 2003, 09, 13, 14, All India 2017 (1, ),

Q.1. Define government budget. {CBSE, De
Ans. Government budget is an annual statement, showing item wise estimates of receipts and expenditures

during a fiscal year.
Q.2. State any one objective of @ government budget. [CBSE, Delhi 2008}
Ans. Reallocation of resources. -
nment budget? {CBSE, Delhi 2016 (1)

Q.3. What are revenue receipts in a gover o 201!
ate any liability nor cause reduction in the

Ans. Revenue receipts refer to those receip

assets of the government.
{CBSE, Delhi 2004, 12}
t the expenditure incurred by

ts which neither cre

Q.4. Define a tax. _

Ans. Tax is a compulsory payment imposed on persons and companies to mee
the government for common penefit of the people in the country. '

Q.5. Define a ‘direct tax’ {CBSE", AII_Ind./a 2012j

Ans. Direct tax refers to th.e fax that is imposed on the property and income of persons and is paid directly by

the consumers to the govemment.

3’ 6. Why is Goods and Services Tax (GST), an indirect tgx? o)
1s. The burden of GST can be shifted to OIfer persons (ultimate consumer=/

ween direct and indirect tax?

t and incidenceé is on the same person

Q. ,
An7. What is the basic difference bet . il
S. In case of direct tax, the burden cannot be shifted, 1.6- l”?PE* t and incidence is on different persons.
Q Whereas, the burden of indirect tax 2 be shifted, .., the impactar
8. Defin ;
e non-tax revenue. an those of fax receipts.
gns_ Non-Tax revenue refers to the receipts of the governmen! from SOUICE> o:{f;e;:E sample Paper 2008)
.9, : '
Ans State any two sources of non-tax revenué receipts.

- (1) Interest: (ii) Profits and Dividends.



Q. 10.

Ans.

Q. 11.

Ans.

Q.12.
Ans.

Q.13.
Ans.

Q.14.
Ans.

Q. 15.
Ans.

Q.16.
Ans.

a7
\_Ans.

Q. 18.
Ans.

Q.19.
Ans.

Q. 20.
Ans.

Q.21.

Ans.

Q.22

Ans.

Q.23.

Ans.
Q. 24.
Aris.

/

Q. 25.
Ans.

‘Define fiscal deficit.

—

Whgt are capital receipts in a government budget? (CBSE, All India 2016 (Ill), Foreign 2017
Capital receipts refer to those receipls which either create a liability or cause a reduction in the asset :
the government. o,
Why are taxes received by government not capital receipts? {CBSE, All India 200g)
Taxes received by government are not capitalreceipls because they neither creato any liability nor cays
a reduction in the assets of the government. v
Why is interest termed as a revenue receipt?

Interest is a revenue receipt because it neither creates any liability nor causes a reduction in the assats
of the government. )

Why are borrowings a capital receipt? (CBSE, Dalhi 2003)
They create a liability (in terms of repayment). :
What is revenue expenditure? (CBSE, Delhi 2016 (1))

Revenue expenditure refers to the expenditure which neither creales any assel nor causes a reduction
in any liability of the government.

What is meant by capital expenditure?
Capital expenditure refers to the expenditure which either creates an asset or causes a reduction in the

liabilities of the government.

Why.is payment of interest a revenue expenditure? {CBSE, Delhi 2005}

Payment of interest is treated as a revenue expenditure because it neither creates any asset nor causes

a reduction in any liability of the government. |
|

Why are subsidies treated as revenue expenditure? {CBSE, Delhi 2005
Subsidies are treated as revenue expenditure because they neither create any assetnor cause a reducten

in any liability of the government.

Why is repayment of loan a capital expenditure?
It reduces the liabilities of the government. :
Why is recovery of loans treated as a capital receipt? {CBSE, All India 2005}
Recovery of loans is treated as a capital receipt because it reduces assets of the government. %

gorised as revenue receipts? {CBSE, All India Compt 2005

Why are receipts from taxes cate pit
Receipts from taxes are categorised as revenue receipts because they neither create any liability nor

cause a reduction in the assets of the government.
e 2 3,000 crores and total expenditure is 24,200 crores, how

S R ¥ SN

(CBSE, Delhi 2005, 03]

much will be the

If the total receipts ar
budgetary deficit?

Budgetary Deficit = Total Expenditure - Total Receipts = 4,200 - 3,000 =X 1,200 crores.
(CBSE, All Indfa 2013, Delhi 2016 (Il

What is revenue deficit?

Revenue deficit refers fo the excess of revenue expenditure over revenue receipls.
Revenue Deficit = Revenue Expenditure = Revenue Recelpls N
If the revenue receipts are ¥1,000 crores and revenue expenditure is ¥ 1,200 crore, how much W :i

be the revenue deficit?
Expenditure - Rovenue Receipts = 1,200~ 1,000 = 2 200 crores.

Revenue Deficit = Revenue e 4
) (CBSE, All Indla 2014, 2016 (1), Dethi 201/ t‘ .

ver total receipts (excluding borrowings) during
(excluding borrowings)

. ','\‘
) 2017 (1)

Fiscal deficit refers to the excess of fotal expenditure 0 _
the given fiscal year. Fiscal Deficit = Total Expenditure - Total Recelpts

What does fiscal deficit represent?

Fiscal deficit represents the borrowing requirements of the government.



Short Answer Type Questio
1. State three objectives ofa g

0. 26 ;v:\i::;rl; cg;;:;:g,gg:;‘},? {CBSE, Forolgn 2014, Dolhl 2017 (1)
| Ans. g sdrnit 1 difforance botwoon fiscal doficit of tho curront yoar and Intarast payments orn
.27. How s primary deficlt calculatod? CBSE, Samplo Papor 2010, Dolhi 2010}
Ans. Primary Deficit = Fiscal Deficit - Intorost Paymenls . ’ f
--‘%/28' What dges zero primary deficit mean?
Ans. Zero primary deficit means that the governmont has lo rosort fo borrowings only 10 meat interest
v commitments on earlier loans. )
Q.29. A governrpent budget shows a primary deficit of % 4,400 crores. The revenue expenditure on interest
payment is T 400 crores. How much is the fiscal deficil? {CBSE, Delhi 2004}
Ans. Fiscal deficit= Primary Deficit + Interest Payments = 4,400 + 400 = 4,800 crores.
Q.30. Ina gqvernment budget, primary deficit is T 10,000 crore and interest payment Z 8,000 crore. How
much is the fiscal deficit? (CBSE, All India 2006)
Ans. Fiscal deficit = Primary Deficit + Interest Payments = 10, 000 + 8,000 = 2 18,000 crores.
Q.31. In a government budget, revenue deficit is ¥ 50,000 crores and borrowings are Z 75,000 crores.
How much is the fiscal deficit? (CBSE, Delhi 2006}
Ans. 75,000 crores (as fiscal deficit is equal to the borrowings).
Q.32. Give two examples of revenue expenditure. {CBSE, AllIndia Comptt. 2014}
Ans. (i) Salaries of Government Employees, (ii) Interest Payment.
Q. 33. Give two examples of capital receiptsin a government budget. {CBSE, All India Comptt. 2012}
Ans. (i) Borrowings from public; (ii) Receipts from sale of shares of a public sector undertaking.
Q. 34. Give an example of indirect taxes.
Ans. Goods and Services Tax (GST).
Q.35. What one step can be taken through market to reduce the consumption of a product harmful for
health? {CBSE, All India 2013}
Ans. Imposition of high tax on such product by the government to make it costlier so that its demand comes
down.
Q.36. Name any one step the government can take through its budget to reduce the gap between the rich
and the poor. {CBSE, Delhi Comptt. 2013}
Ans. Government can reduce the gap between the rich and the poor by imposing taxes on the rich and spending
more on the welfare of the poor.
Q.37. Name any one step that the government can take through its budget to check inflation that s causing
hardShipS to the people_ ' ' . (CBSE, A” India Comptf 2013}
Ans. The Government should reduce unproductive public expenditure to check inflation.

ns (3-4 Marks each)

overnment budget.
f prices of government budget

{CBSE, Delhi Comptt. 2011}
(CBSE, Foreign 2010}

2. Explain objective of stability 0
xplain objecti OF

Explain th

3. How can a government budget hel

How can Go

‘ i~ stability’ objective of a government budget.
6 ‘economic SE2Y [CBSE, All Indlia 2011, 12, 2017 (I, )

p in reducing inequalities of income? Explain.
(CBSE, Delhi 2009, Foreign 2012, All India 2013)

OR
t budget be helpful in altering distribution of income in an economy? Explain.
vemimant (CBSE, Delhi 2010, 2017)
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OR
: Ll M > “ - . ) . . ol
explain ‘redistnbution of income’ objective of Government budget.
{CBSE, Delhi 2011, All India 2011)

pu , ] ) > . . -
Explain the ‘allocation of resources’ objective of Government budget. {CBSE, Delhi 2011, 12)
| OR S
Explain the allocation function of a government budget. {CBSE, All India 2010)
s 7 ‘
OR

Explain how government can influence allocation of resources through government budget.
{CBSE, Delhi Comptt. 2013, Foreign 2017}

‘r.;fcr::itp Z a government budget? Name two sources each of non-tax revenue receipts and capital
. {CBSE, Delhi 2004}

What is a government budget? Give the meaning of: (a) Revenue deficit; (b) Fiscal deficit.
o (CBSE Sample Paper 2012
What are the two broad divisions of receipts of the government budget? Name two sources of eacr}1

Kind of receipt.
Define tax revenue. What are the two kinds of tax revenues? Give two examples of each.

Distinguish between: (i) Direct tax and indirect tax (i) Revenue deficit and fiscal deficit.
{CBSE, Delhi 2009}

Explain with the help of suitable examples the basis of classifying taxes into direct and indirect
taxes. (CBSE, Foreign 2010, Delhi 2017}

Distinguish between: (a) Revenue receipts and capital receipts; (b) Direct tax and Indirect tax.
{CBSE, Delhi 2005, 10}

OR

Distinguish between ‘revenue receipt’ and ‘capital receipt’ and give two examples of each.
{CBSE, Delhi 2007, All India 2012, All India 2013 (1)}

e receipts with an example of each.
{CBSE, Delhi 2008}

sification of government receipts into revenue receipts and capital receipts. Give

Give meanings of Capital receipts and revenu

State the basis of clas
an example of each.

Giving reasons, categorise the following in
loans; (ii) Corporation tax; (iii) Dividends on investments made by government;

sector undertaking.
Hint: Refer “ltems categorised as Revenue and Capital Receipts”.
diture and capital expenditure:

Giving reasons, categorise the following into revenue expen . ]
(i) Subsidies; (i) Grants given to State Governments; (iii) Repayment of loans; (iv) Constrqctlon of
school buildings. {CBSE, All India 2006}
Hint: Refer “ltems categorised as
Giving reasons classify the following in

to revenue receipts and capital receipts: (i) Recovery of
(iv) Sale of a public

(CBSE, Delhi 2006}

Revenue and Capital Expenditure”. . :
to direct and indirect tax: (i) Corporate tax; (ii) Goods an

Services Tax. . ]

Hint: Refer “ltems categorised as Direct and Indirect Taxes'. | i, Givo A1
i ifyi ent expenditure into revenue and capital expenditure. £

State the basis of classifying governm p oo Dol o

example of each. ) . 0009

Give the meaning of revenue deficit, fiscal deficit and primary deficit. d{CBStﬁ: Aél ;gglta 2009)
implicati ~it? Give two measures to reduce this -

What are the implications of a large revenue deficit? Gi (CBSE Sample PAper 2010/

t. What does it indicate? ' ,
government budge (CBSE, All india 2012/

. A it indicate? -
primary deficit' ina government budget. What does it w;%g% — 2012]

Explain the concept of fiscal deficit’ in a

Explain the concept of *
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\l1. ‘_D'éfine Government b
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3.

10.

11,

Hint: Refer

pistinguish between revenue defici
. eficit and fi P
Discuss the two sources to finance fiscalf:jsecf?cl:'(tjeﬁcn' (CBSE, Delhi 2013)
Elaborate ‘Economic Growth’ e
h’ as an objective of government budget. {CBSE, Sample Paper 2017}

pistinguish between Reven .
oxamples. ue Expenditure and Capital Expenditure in a government budget. Give
{CBSE, Delhi 2012, 2013}

Explain ‘revenue deficit’ i

R ezucﬁon T ;tm'an a f“?"emfﬁent budget? What does it indicate? {CBSE, Delhi 2012}

government budget, in thgua ities raises welfare of the people. How can government help through
» I tis regard? Exptain. (CBSE, All India Comptt. 2013}

Explain any one objective of Government Budget. {CBSE, Delhi 2013}

e three s ,
Stat ources each of revenue receipts and capital receipts in government budget.
{CBSE, All India 2013 (Ill)}

Explaln th: dlstinction between fiscal deficit and primary deficit. {CBSE, Delhi Comptt. 2013}
\éVhaetnljitt 2,533':’_ of classifying government expenditure into ‘Revenue Expenditure’ and ‘Capital
Xp ure’” ich of these types of expenditure is payment of salaries to government employees
{CBSE, Delhi Comptt. 2013}

and why?

Explain the basis C?f classifying government receipts into revenue receipts and capital receipts. Which

type of these receipts are borrowings by government and why? {CBSE, All India Compt. 2013}
nment budget? Give

Is the following revenue expenditure or capital expenditure in the context of gover
{CBSE, Delhi 2014}

reason.
(i) Expenditure on collection of taxes.
(i) Expenditure on purchasing computers.
«tems categorised as Revenue and Capital

(6 Marks each)
lain the various objectives of a government budget.

ent sources of non-tax revenue.

e expenditure and capital

Expenditure”.

udget. Exp
-tax revenue? Explain the differ

What is meant by non
e? Distinguish between revenu

What is meant by budget expenditur
expenditure.

What is the meanin
Discuss the meaning of following defi
Distinguish between: (a) Direct tax an

g of revenue receipts? What aré the two main sources of revenue receipts?
i) Fiscal Deficit; and (i) Primary Deficit.

cits: (i) Revenue Deficit; (
d Indirect tax (b) Primary deficit and Revenue deficit.
{CBSE, All India Comptt. 2014 (1)}

istingui wing: (a) Revenué receipts and Capital receipts; (b) Revenue deficit and
E.lstmlg;l?h between the following (a) s, () e e
iscal deficit.

Explain the objecti

urce allocation and income distribution in a governrnent budget.

ves of reso {CBSE, Delhi Comptt. 2014 ()}
canpla through the budget in influencing allocation of resources.

ernment play {CBSE, Delhi 2015}

Explain the role the gov
lities in incomes.

e the budgetary policy in reducing inequa
Explain how the government can us (CBSE, All India 2015}
ary and deflationary tendencies.

et in fighting inflation
of government budg g {CBSE, Foreign 2015}

Explain the role



12. What is government budget? Explain how taxes and subsidies can be used to influence al

location of

resources. {CBSE, Delhi 2016}

13. What is the difference between direct tax and indirect tax? Explain the role of government budget in
influencing allocation of resources. {CBSE, All India 2016}

14. Explain the budgetary measures for achieving following objectives: (i) Setting up of production unitg
in backward regions; (ii) Reducing inequalities of income and wealth.  {CBSE, Nelhi Comptt. 2016}
15. Define revenue receipts in a government budget. Explain how government budget can be used to bring
in price stability in the economy. {CBSE, Delhi 2016, Foreign 2016}

16. Explain the basis of classifying taxes into direct and indirect tax. Give two examples of each.
{CBSE, All India Comptt. 2016 (1)}
17. What is the difference between revenue expenditure and capital expenditure? Explain how taxes and

) government expenditure can be used to influence distribution of income in the society.

{CBSE, All India 2016}



